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According to a report released by the Budget and Programming Secretariat (SPP), in the first six
months of 1991 Mexico paid $7.7 billion in debt service to foreign and domestic creditors. The report,
titled "1991 Debt Servicing Project," said net foreign debt was reduced by $3.4 billion. Foreign debt
service this year is estimated at 23.3% less than in 1990. In the first half of 1991, foreign long-term
debt principal declined 5.08%, from $70.843 billion to $67.417 billion. Principal payments derived
from the government's contingency fund, created in late 1990 to cover spending requirements in the
event world market crude prices dropped below $17 per barrel. Most of the monies placed in the
contingency fund derived from privatization of Telefonos de Mexico. [Basic data from Inter Press
Service, 09/03/91; AFP, 09/05/91; La Jornada, El Financiero (Mexico), 09/05/91]
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